
USDA WASDE Report

David Scheibel

david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Thursday June 09, 2011

The information contained herein was obtained from sources believed to be reliable, but cannot be guaranteed. All examples given are
strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to market commodities or buy or sell
futures or options on futures. Past financial performance and results are not indicative of, nor do they guarantee, future performance.
Commodity marketing and trading has inherent risks. Trading and/or marketing decisions, as well as any gains or losses thereof, are the
sole responsibility of the commodity owner, producer, and or account holder. Minnesota West Ag. Services, LLC, its principals and
employees, assume no liability for any use of any information contained herein. Reproduction without authorization is forbidden.

Thursday June 9, 2011 Planting Intentions & Stocks Estimates

Stocks & Acreage are Both Very Bearish for Corn
USDA estimates corn stocks at 3.670 billion bushels 640 million less than last year at this time but implies that an additional
Increase to carry out of 368 million bushels to the 2010/11 U.S. corn carryout taking it up to 1,098 million bushels.
The corn stocks are 368 million bushels more than the average trade estimate and more than the highest estimate.
Corn planted is estimated at 92.3 million acres, 1.58 million more than indicated March 31, up 5% from last year.
The corn acres are 1.506 million more than the average trade estimate and 70 thousand more than the highest estimate.

Stocks slightly Bearish & Acreage Very Bullish for Soybeans
USDA estimates soybean stocks at 619 million bushels 48 million more than last year at this time and implies that an additional
increase to carry out of 23 million bushels to the 2010/11 U.S. soybean carryout, up to 203 million bushels.
The soybean stocks are 23 million bushels more than the average trade estimate and within the trade range
Soybeans planted is estimated at 76.53 million acres, 1.268 million less than March 31 & 1.4 million less than last year.
The soybean acres are 1.3 million less than the average trade estimate and 300 thousand less than the lowest estimate.

Stocks slightly Bearish & Acreage slightly Bullish for Wheat
USDA estimates wheat stocks at 861 million bushels are 115 million less than last year at this time and implies that an
additional increase to carry out of 35 million bushels to the 2010/11 U.S. wheat carryout, up to844 million bushels.
The wheat stocks are 35 million bushels above the average trade estimate and near the highest estimate.
All Wheat planted is estimated at 56.433 million acres, 174 thousand less than March 31 & 71 thousand less than last year.
The wheat acres are 328 thousand less than the average trade estimate and within the trade range.

The estimates of planted and harvested acreages in this report are based primarily on surveys conducted the first 2 weeks of June.
These surveys are based on a probability area frame survey with a sample of approximately 11,000 segments or parcels of land
(average approximately 1 square mile) and a probability sample of over70,000 farm operators.

Planted acreage estimates are subject to change August 1 if actual plantings are significantly different from those reported in
early June. Also, planted acreage estimates can be revised at the end of the season and again the following year, if new
information is available that would justify a change. Harvested acres can be adjusted anytime a change is made in planted acres.
In addition, harvested acres are subject to change anytime a production forecast is made.
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Corn stocks in all positions on June 1, 2011 totaled 3.67 billion bushels, down 15 percent from June 1, 2010. Of the total stocks,
1.68 billion bushels are stored on farms, down 21 percent from a year earlier. Off-farm stocks, at 1.99 billion bushels, are down 9
percent from a year ago. The March - May 2011 indicated disappearance is 2.85 billion bushels, compared with 3.38 billion
bushels during the same period last year.

Corn planted area for all purposes in 2011 is estimated at 92.3 million acres, up 5 percent from last year, and the second
highest planted acreage in the United States since 1944, behind only the 93.5 million acres planted in 2007. Growers
expect to harvest 84.9 million acres for grain, up 4 percent from last year.

Soybeans stored in all positions on June 1, 2011 totaled 619 million bushels, up 8 percent from June 1, 2010. On-farm stocks
totaled 218 million bushels, down 6 percent from a year ago. Off-farm stocks, at 401 million bushels, are up 19 percent from a
year ago. Indicated disappearance for the March - May 2011 quarter totaled 630 million bushels, down 10 percent from the same
period a year earlier.

Soybean planted area for 2011 is estimated at 75.2 million acres, down 3 percent from last year. Area for harvest, at
74.3 million acres, is also down 3 percent from 2010. Record high planted acreage is estimated in New York and North
Dakota.

All wheat stored in all positions on June 1, 2011 totaled 861 million bushels, down 12 percent from a year ago. On-farm stocks
are estimated at 131 million bushels, down 38 percent from last year. Off-farm stocks, at 730 million bushels, are down 5 percent
from a year ago. The March - May 2011 indicated disappearance is 565 million bushels, up 48 percent from the same period a
year earlier.
Durum wheat stocks in all positions on June 1, 2011 totaled 35.2 million bushels, up 2 percent from a year ago. On-farm stocks,
at 22.1 million bushels, are down 8 percent from June 1, 2010. Off-farm stocks totaled 13.1 million bushels, up 22 percent from a
year ago. The March - May 2011 indicated disappearance of 21.2 million bushels is up 2 percent from the same period a year
earlier.

All wheat planted area is estimated at 56.4 million acres, up 5 percent from 2010. The 2011 winter wheat planted area, at
41.1 million acres, is up 10 percent from last year. Of this total, about 29.1 million acres are Hard Red Winter, 8.3 million
acres are Soft Red Winter, and 3.7 million acres are White Winter. Area planted to other spring wheat for 2011 is
estimated at 13.6 million acres, down 1 percent from 2010. Of this total, about 12.9 million acres are Hard Red Spring
wheat. Durum planted area for 2011 is estimated at 1.70 million acres, down 34 percent from the previous year. Flooding
in the Dakotas reduced acres planted to other spring and Durum wheat.

All cotton planted area for 2011 is estimated at 13.7 million acres, 25 percent above last year. Upland acreage is estimated
at 13.4 million acres, up 25 percent from 2010. American Pima acreage is estimated at 289,000 acres, up 42 percent from
2010..

Grain sorghum stored in all positions on June 1, 2011 totaled 80.1 million bushels, down 9 percent from a year ago. On-farm
stocks, at 3.14 million bushels, are down 71 percent from last year. Off-farm stocks, at 76.9 million bushels, are down slightly
from June 1, 2010. The March - May 2011 indicated disappearance from all positions is 91.0 million bushels, up 4 percent from
the same period last year.
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Corn

USDA estimates 2010/11 corn stocks at 3.670 billion bushels 640 million less than last year at this time but implies that an
additional increase to carry out of 368 million bushels to the 2010/11 U.S. corn carryout taking it up to 1,098 million bushels.

Corn planted is estimated at 92.3 million acres, 1.58 million more than indicated March 31, up 5% from last year, with expected
harvested acres at 84.9 million acres for grain, up 4 percent from last year. The combination of acres and stocks raised the
2011/12 carry out from 695 million to 1.340 billion bushels.

2010/11 corn carry out now appears to be at a much more comfortable level of nearly 1 billion bushels. The March - May 2011
indicated disappearance is 2.85 billion bushels, compared with 3.38 billion bushels during the same period last year indicating
530 million bushels less was utilized this year than last year. If we compare the expected corn stocks with USDA’s number we
have an implied addition of 368 million bushels to the carry out. USDA typically doesn’t end up adding in the entire difference
so the July 12 S&D report may show less than a 1 billion 2010/11 carry out.

USDA data indicates that just 673 million bushels of corn were feed in the 3rd qtr as compared to 1.285 million bushels in the 3rd

qtr last year a feeding rate of just 52%. This perhaps would indicate a couple of things; 1) USDA understated last year corn crop
and needs to roll forward more inventory 2) that lower DDG exports took place causing more to be feed domestically or a
combination of both. The trade will be questioning USDA on this number.

Research indicates that on only 1 occasion has USDA adjusted final planted corn acres down by more than 1.0 million acres from
the June report. USDA has on several occasions adjusted corn planted acres down by between 500 & 750 thousand acres from the
June estimate to a final number. We need to watch to see what USDA does with harvested acres. They are using a 92.0%
harvested rate which appears to be plenty high from a historical perspective.
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Soybeans

USDA estimates 2010/11 soybean stocks at 619 million bushels 48 million more than last year at this time and implies that an
additional increase to carry out of 23 million bushels to the 2010/11 U.S. soybean carryout, up to 203 million bushels.

Soybeans planted is estimated at 76.53 million acres, 1.268 million less than March 31 intentions & 1.4 million less than last
year. The combination of less acres and more stocks decrease the 2011/12 carry out from 190 million to 150 million bushels.

USDA indicated that farmers deviated significantly from their March planting intentions and planted just 75.2 million acres,
coupled with an implied increase in stocks of 23 million bushels raises 2010/11 carry out from 190 million to 203 million
bushels. The combination of 1.2 million less acres in 2011/12 and more stocks decrease the 2011/12 carry out from 190 million
to 150 million bushels.
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Wheat

USDA estimates 2010/11 wheat stocks at 861 million bushels are 115 million less than last year at this time and implies that an
additional increase to carry out of 35 million bushels to the 2010/11 U.S. wheat carryout, up to844 million bushels.

All Wheat planted for 2011/12 is estimated at 56.433 million acres, 174 thousand less than March 31 & 71 thousand less than
last year with about 12.9 million acres of Hard Red Spring wheat and 1.70 million acres of Durum wheat. Durum plantings are
down 34 percent from the last year.

.
The combination of less acres and more stocks decrease the 2011/12 carry out 10 million bushels from 687 million to 677 million
bushels.
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Year to Year Change
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